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ROME FOR RCAA 

E.O. 11652: N/A 
TAGS : EAIR, SA, BA 

SUBJECT : PAN AM'S BAHRAIN FLIGHT AS LEVER IN SAUDI BILATERALS 

REF : JIDDA 8116 

1 . AS NOTED REFTEL, PAN AM'S WEEKLY NEW YORK - BAHRAIN FLIGHT 
IS INDEED DEPANDENT ON SAUDI EASTERN PROVINCE FOR AS MUCH AS 
ONE THIRD TO ONE HALF ITS PASSENGERS. IN ORDER MAXIMIZE ITS 
ACCESS TO EASTERN PROVINCE MARKET. PAN AM HAS ARRANGED WITH 
GULF AIR TO USE VC- 10 VICE FOKKER FRIENDSHIP ON GULF AIR CON- 
NECTING WEDNESDAY MORNING DHAHRAN-MANAMA FLIGHT. PAN AM 
GUARANTEES 70 OF 109 SEATS ON THE VC-10. 

2. GULF AIR-PAN AM ARRANGEMENT FOR VC-10 DOES NOT HAVE FORMAL 
SAG SANCTION, ACCORDING PAN AM AGENT HERE AND, FROM REFTEL, IT 
APPEARS THAT SUCH SANCTION IS LIKELY TO BECOME LEVER TO MOVE 
USG IN ITS BILATERAL NEGOTIATIONS WITH SAG. KEY POINT SEEMS TO 
BE TIMING. PAN AM-GULF AIR ARRANGEMENT IN SUPPORT OF PAN AM'S 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MANAMA 02169 201505Z 

MANAMA-NEW YORK FLIGHT IS INFORMAL ONE BASED ON GULF AIR'S 
CLAIM TO SAG THAT, TEMPORARILY, APPROVED EQUIPMENT FOR DHAHRAN 
MANAMA FLIGHT, THE FRIENDSHIP, IS NOT AVAILABLE. ONE OF GULF 
AIR'S TWO FRIENDSHIPS IS ON LONG-TERM CHARTER AND OTHER IS DOWN 
FOR MAJOR MAINTENANCE UNTIL MARCH. PAN AM AGENT CLAIMS THAT 
TEMPORARY USE OF VC- 10 UNDER THESE CIRCUMSTANCES HAS KAMAL 
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SINDI'S APPROVAL. 

3. PAN AM AGENT OF COURSE HOPES THIS PROCEDURE WILL BE FORMAL- 
IZED WITH SAG BEFORE A GULF AIR FRIENDSHIP IS AGAIN AVAILABLE. 

MEANWHILE, HOWEVER, GULF AIR HAS BEEN USING VC- 10 AS AGREED WITH 
PAN AM AND PAN AM AGENT APPEARS UNAWARE THAT THERE COULD BE 
PROBLEMS BEFORE MARCH 1977. 

4. PLEASE KEEP THIS POST ADVISED OF SAG-US CIVAIR DEVELOPMENTS 
WHICH WILL HAVE IMPACT HERE. 


LIMITED OFFICIAL USE 
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